Governance / Report of the Directors

The Directors present their report and the audited financial statements
for the year ended 30 September 2019.
Status
The Company is registered as a public limited company under the
Companies Act 2006 and is an investment company under Section 833
of the Companies Act 2006. It is a member of the AIC.
The Company changed its name from British Empire Trust plc to AVI Global
Trust plc on 24 May 2019.
The Company has been approved as an investment trust under
Sections 1158/1159 of the Corporation Tax Act 2010. The Directors are
of the opinion, under advice, that the Company continues to conduct its
affairs as an Approved Investment Trust under the Investment Trust
(Approved Company) (Tax) Regulations 2011.
The Company is a qualifying company for the purposes of Stocks
& Shares ISAs.
The Company’s Investment Manager is authorised as an AIFM by the
Financial Conduct Authority under the AIFMD regulations. The Company has
provided disclosures on its website, www.aviglobal.co.uk, incorporating the
requirements of the AIFMD regulations.

Potential investments falling within the scope of the Company’s investment
objective will differ over the course of market cycles. The number of holdings
in the portfolio will vary depending upon circumstances and opportunities
within equity markets at any particular time.
The Company may gear its assets through borrowings which may vary
substantially over time according to market conditions but which will
not exceed twice the nominal capital and reserves of the Company.
Distribution Policy
Dividend distributions
The Company will ensure that its annual dividend each year will be paid out
of the profits available for distribution and will be at least sufficient to enable
it to qualify as an investment trust under the Corporation Tax Act. The
Board may elect to pay a special dividend if the Company has exceptional
receipts from its investments. The Company’s primary objective is to seek
returns which may come from any combination of increases in the value
of underlying investments, a narrowing of discounts to underlying asset
value and distributions by investee companies. The Board does not set an
income target for the Investment Manager.

Review of the Year
A review of the year and the outlook for the forthcoming year can be found
in the Strategic Report and Investment Manager’s Review.

Frequency of dividend payment
The Company will normally pay two dividends per year, an interim dividend
declared at the time that the half year results are announced, and a final
dividend declared at the time that the annual results are announced. The
final dividend will be subject to shareholder approval at the Annual General
Meeting each year.

Investment Objective, Policy and Restrictions
The objective of the Company is to achieve capital growth through
a focused portfolio of investments, particularly in companies whose
shares stand at a discount to estimated underlying net asset value.

Buybacks
The Company may also distribute capital by means of share buybacks
when the Board believes that it is in the best interests of shareholders
to do so. The share buyback programme will be subject to shareholder
approval at each annual general meeting.

Investments are principally in companies listed on recognised stock
exchanges in the UK and/or overseas, which may include investment holding
companies, investment trusts and other companies, the share prices of which
are assessed to be below their estimated net asset value or intrinsic worth.
Although listed assets make up the bulk of the portfolio, the Company may
also invest in unlisted assets with the prior approval of the Board.
The Company generally invests on a long-only basis but may hedge
exposures through the use of derivative instruments and may also
hedge its foreign currency exposures.
There are no geographic limits on exposure, as the Company invests
wherever it considers that there are opportunities for capital growth.
Risk is spread by investing in a number of holdings, many of which
themselves are diversified companies.
The Company will not invest in any holding that would represent more than
15% of the value of its total investments at the time of investment.

Gearing Levels
The Company’s Investment Policy, as disclosed above, permits a
significant level of gearing, as do the Company’s Articles of Association
and the limits set under AIFMD (see the Company’s website
www.aviglobal.co.uk).
Under normal market conditions, it is expected that the portfolio will be fully
invested, although net gearing levels may fluctuate depending on the value
of the Company’s assets and short-term movements in liquidity.
The Company’s debt as a percentage of total equity as at 30 September
2019 was 11.1%. Long-term debt comprised three tranches of Loan
Notes, of £30m, €30m and €20m, and shorter-term debt a JPY4.0bn
unsecured revolving credit facility.
The £15m of Debenture Stock was redeemed on 3 June 2019 at
£129.224 per £100 in principal amount of Stock and accrued interest.

Results and Dividends
Company profit for the year was £24,303,000, which included a profit of £21,169,000 attributable to revenue (2018: profit of £83,981,000, which
included a profit of £16,933,000 attributable to revenue). The profit for the year attributable to revenue has been applied as follows:
		£’000

Current year revenue available for dividends		

21,169

Interim dividend of 2.0p per Ordinary Share paid on 28 June 2019		

2,218

Recommended final dividend payable on 6 January 2020 to shareholders on the register		
as at 6 December 2019 (ex dividend 5 December 2019):		
   – Final dividend of 14.5p per Ordinary Share		
15,855*

		
18,073
* Based on shares in circulation on 8 November 2019.
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