Investment Review / Promoting Sustainable Attitudes
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Our approach to ESG should not be viewed
as distinct from our investment philosophy,
but rather as part of an integrated system that
provides a vital perspective when analysing the
long-term value creation potential of a company.

We believe that the integration
of ESG and sustainability
considerations into our investment
strategy is not only integral to
comprehensively understanding
each investment’s ability to create
long-term value but aligned with
our values as responsible investors.
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Helping our clients to
make the most of their
financial future.

We are fundamentally
committed to supporting
long-term sustainable
businesses that will
grow and participate
in the prosperity of
the economy with a
responsible approach to
the environment, society,
and governance.
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The people at Asset Value
Investors (AVI) are committed
to leveraging our long heritage,
stewardship, and expertise to
make investing responsible,
accessible, and profitable for
everyone – individuals, families,
institutions, private companies,
and listed companies. Financial
returns matter but we are in
a unique position to influence
positive change by questioning
the practices of the companies
we invest in for a more
sustainable future.

We believe that the integration
of ESG and sustainability
considerations into our investment
strategy is not only integral to
comprehensively understanding
each investment’s ability to create
long-term value but aligned
with our values as responsible
investors.
Responsible investing requires
rigorous analysis, judgement,
and a thorough understanding
of the associated risks. We track
and monitor the progress of our
investee companies in relation
to material ESG factors and are
committed to actively engaging
with our portfolio companies.
Through constructive dialogue
with boards and management,
collaborative engagement, and
proxy voting, we seek to promote
sustainable attitudes and help
build resilience to long-term
financially relevant ESG risks.
Our process of engagement and
escalation of issues will vary with
each company. We do not believe
that a one formula fits all policy
is the optimal way to achieve a
result. We encourage and expect
investee companies to take
meaningful action in remedying
weaknesses in the context of
long-term value creation.
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Financial Statements

Such a system will reward
long-term, responsible investment
and benefit the environment
and society as a whole. AVI
became a signatory to the
UN-supported Principles for
Responsible Investment (UNPRI)
on 09 April 2021. In doing so we
have confirmed our belief in our
duty to act in the best long-term
interests of our beneficiaries and
that the below principles will better
align investors with the broader
objectives of society.

We will incorporate ESG issues into investment analysis
and decision-making processes.

2

We will be active owners and incorporate ESG issues
into our ownership policies and practices.

3

We will seek appropriate disclosure on ESG issues
by the entities in which we invest.

4

We will promote acceptance and implementation
of the Principles within the investment industry.

5

We will work together to enhance our effectiveness
in implementing the Principles.

6

We will report on our activities and progress towards
implementing the Principles.

The Financial Stability Board created the Task
Force on Climate-related Financial Disclosures
(TCFD) to improve and increase reporting of
climate-related financial information.
We believe the TCFD recommendations provide a useful
framework to increase transparency on climate-related risks and
opportunities within financial markets and help to encourage
sustainable business attitudes and practices. Asset Value
Investors became supporters of TCFD in May 2021.

Shareholder Information
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As research-driven value
investors, we seek to
truly understand each
company in our portfolio
and the context within
which it operates on a
case-by-case basis.

We seek to identify the
most relevant factors
within each area of ESG
and sustainability by
materiality and financial
risk.

APPROACH

PRINCIPLES
We are aligned with the
UN PRI’s belief that an
economically efficient,
sustainable global
financial system is a
necessity for long-term
value creation.

Governance

DEFINING
‘E’, ‘S’ & ‘G’

Environmental
We define Environmental
sustainability within the context
of Environmental Impact,
Tackling Climate Change and
Sustainable Management.

Our approach to ESG integration
reflects this. Our process does
not involve the use of a filter to
screen out negative-scoring ESG
stocks, or a filter to only include
positive-scoring ESG stocks
as we believe this approach is
inconsistent with our unique
bottom-up investment strategy.

Social
Social, we divide into Dignity
and Equality, Wellbeing and
Development, and Community
Engagement.

Rather than sitting in contradiction
to our traditional analysis, AVI
has created a bespoke ESG
monitoring system which forms
an important part of our newly
developed proprietary database.
This powerful tool deepens our
understanding of the risks and
opportunities within our universe,
ensures ESG considerations are
integrated into each stage of our
analysis and elevates our ability
to constructively engage with our
investee companies.

Governance
Governance includes Quality of
the Governing Body, Corporate
Strategy, and Ethical Behaviour.

Powered by ISS Norm-Based
Research, we also closely monitor
any controversies and potential
violations of international norms
associated with our universe.

It is our view that effective ESG
integration should be regarded
as a constantly evolving practice.
For this reason, our chosen
sub-sections and their respective
metrics should not be seen as
exhaustive and are subject to
change both as our integration
of ESG deepens further and our
expectation of corporate ESG
performance increases over time.

Whilst our hope is that
controversies do not occur, they
can be a marker of how well a
company’s policies are integrated
into business operations and
culture. This is useful to us
as investors in highlighting
vulnerabilities, structural
problems and indicating where
improvements can be made.
By encouraging companies
to strengthen their focus on
ESG issues we hope to limit
controversies and promote
sustainable attitudes and practices.
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STEWARDSHIP
As responsible, active
stewards of our clients’
capital, we have a duty
to vote carefully and
thoughtfully on their
behalf, and we take
this duty seriously.
We aim to vote at every general
meeting for which we are eligible.
We consider proxy voting to be
an important lever in engaging
with our portfolio companies and
ensuring that our perspectives
on environmental, social and
governance issues are represented.

AGT PROXY VOTING
RECORD
Total voted
2020

100%

2019

100%

Voted against management
2020

14%

2019

13%

Voted with management
2020

86%

2019

87%
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AKER – A SUSTAINABLE FUTURE
IS ON THE HORIZON
In 2020 Aker announced the creation of Aker
Horizons – a “holding company dedicated to
developing and operating companies within
renewable energy and low-carbon segments”.
Initially Aker Horizons’ portfolio consisted of stakes in two
assets spun-off from Aker Solutions: Aker Off-shore Wind and
Aker Carbon Capture. In 2021 these have been complemented
by the acquisition of a 75% stake in Mainstream Renewable
Power (“MRP”), a company active in wind and solar energy
internationally, as well as the launch of newly listed Aker Clean
Hydrogen, and a collection of other smaller assets.
Taken together, Aker have created a diversified collection of
renewable energy and technology companies. Collectively,
Aker Horizons’ companies are active across the whole value
chain – from energy production, to transmission, and even the
capture and storage of emissions. As is indicative of how family
run businesses manage risk, the diversified nature of Aker
Horizons’ operations means that success is not wedded to
one future energy market outcome.
Aker sees this strategic development not as a step-change
as some have depicted it, but rather as an extension of a trend
that forms an integral part of Aker’s history. This evolution
should be seen within the context of Aker having continually
adapted and moved with the times, from a manual workshop
to shipbuilding; from offshore construction to oilfield services;
and now from oil and gas to renewables. At each stage in
Aker’s history, the knowledge, skills and capital of the prior
step inform the next.
Over the coming years...

PLANNED INVESTMENT
IN “PLANET POSITIVE”
INVESTMENTS

TARGET REMOVAL
OF CO2 EMISSIONS PER
YEAR BY 2025 (TONNES)

£9bn

25 million
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